


CONDENSED CONSOLIDATED BALANCE SHEETS

POWER FINANCIAL CORPORATION

(unaudited) September 30, December 31, January 1,
[in millions of Canadian dollars] 2011 2010 2010
Assets
Cash and cash equivalents 2,973 3,656 4,855
Investments

Bonds 79,714 73,582 67,388

Mortgages and other loans 20,947 20,209 20,613

Shares 6,218 6,415 6,392

Investment properties 3,238 2,959 2,615

110,117 103,165 97,008

Loans to policyholders 7,144 6,827 6,957
Funds held by ceding insurers 10,118 9,856 10,984
Reinsurance assets 2,220 2,533 2,800
Investment in associates 2,135 2,448 2,829
Deferred tax assets 1,269 1,249 1,300
Other assets 7,211 7,179 7,065
Assets held for sale 898 - -
Intangible assets 4,311 4,231 4,359
Goodwill 8,771 8,713 8,655
Segregated funds for the risk of unit holders 94,053 94,827 87,495
Total assets 251,220 244,684 234,307
Liabilities
Insurance contract liabilities 114,070 107,367 104,988
Investment contract liabilities 784 791 841
Deposits and certificates 149 835 907
Funds held under reinsurance contracts 177 149 331
Obligation to securitization entities 3,554 3,505 3,310
Debentures and other borrowings 5,887 6,313 5,931
Capital trust securities and debentures 531 535 540
Preferred shares of the Corporation - - 300
Preferred shares of subsidiaries - - 199
Deferred tax liabilities 1,126 1,136 1,018
Other liabilities 7,782 7,636 6,967
Liabilities held for sale 659 - -
Insurance and investment contracts on account of unit holders 94,053 94,827 87,495
Total liabilities 228,772 223,094 212,827
Equity
Stated capital

Perpetual preferred shares 2,005 2,005 1,725

Common shares 639 636 605
Retained earnings 10,478 10,005 9,546
Reserves 190 188 969
Total shareholders’ equity 13,312 12,834 12,845
Non-controlling interests 9,136 8,756 8,635
Total equity 22,448 21,590 21,480
Total liabilities and equity 251,220 244,684 234,307




CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS

Three months ended September30

Nine months ended September 30

(unaudited)
[in millions of Canadian dollars, except per share amounts] 2011 2010 2011 2010
Revenues
Premium income
Gross premiums written 5,059 4,956 14,980 15,091
Ceded premiums (667) (643) (2,021) (1,953)
Total net premiums 4,392 4,313 12,959 13,138
Net investment income
Regular net investment income 1,338 1,496 4,208 4,265
Change in fair value 2,091 2,641 2,615 5,387
3,429 4,137 6,823 9,652
Fee income 1,305 1,261 4,047 3,854
Total revenues 9,126 9,711 23,829 26,644
Expenses
Policyholder benefits 3,704 3,557 11,484 11,305
Policyholder dividends and experience refunds 385 382 1,115 1,116
Change in insurance and investment contract liabilities 2,737 3,418 4,104 7,226
6,826 7,357 16,703 19,647
Commissions 564 529 1,742 1,623
Operating expenses 861 1,219 2,587 2,971
Financing charges 100 107 309 325
Total expenses 8,351 9,212 21,341 24,566
775 499 2,488 2,078
Share of earnings (losses) of investment in associates (97) 59 (32) 116
Earnings before income taxes 678 558 2,456 2,194
Income taxes 116 73 477 412
Net earnings before non-controlling interests - continuing
operations 562 485 1,979 1,782
Net earnings before non-controlling interests - discontinued
operations 31 - 33 -
Net earnings before non-controllinginterests 593 485 2,012 1,782
Attributable to non-controlling interests (255) (164) (745) (630)
Net earnings attributable to shareholders 338 321 1,267 1,152
Perpetual preferred share dividends (26) (27) (78) (73)
Net earnings attributable to common shareholders 312 294 1,189 1,079
Earnings per common share
Net earnings attributable to common shareholders
- Basic 0.44 0.42 1.68 1.53
- Diluted 0.44 0.41 1.66 1.52
Net earnings from continuing operations to common shareholders
- Basic 0.41 0.42 1.65 1.53
- Diluted 0.41 0.41 1.63 1.52




SEGMENTED INFORMATION
INFORMATION ON PROFIT MEASURE

Three months ended September 30, 2011 Lifeco IGM Parjointco Other Total
Revenues
Premium income 4,392 - - - 4,392
Net investment income
Regular net investment income 1,330 34 - (26) 1,338
Change in fair value 2,080 11 - - 2,091
3,410 45 - (26) 3,429
Fee income 704 628 - (27) 1,305
8,506 673 - (53) 9,126
Expenses
Policyholder benefits, dividends and experience
refunds, and change in insurance and
investment contract liabilities 6,826 - - - 6,826
Commissions 372 219 - (27) 564
Operating expenses 693 156 - 12 861
Financing charges 72 24 - 4 100
7,963 399 - (11) 8,351
543 274 - (42) 775
Share of operating earnings of investment in
associates - - 36 - 36
Share of non-operating earnings of investment
in associates - - (133) - (133)
Earnings before income taxes 543 274 (97) (42) 678
Income taxes 54 62 - - 116
Contribution to net earnings before
non-controlling interests- continuing
operations 489 212 (97) (42) 562
Contribution to net earnings before
non-controlling interests- discontinued
operations - 31 - - 31
Contribution to net earnings before non-
controllinginterests 489 243 (97) (42) 593
Attributable to non-controlling interests (176) (106) - 27 (255)
Contribution to net earnings attributable
to common shareholders 313 137 (97) (15) 338




SEGMENTED INFORMATION (CONTINUED)
INFORMATION ON PROFIT MEASURE (CONTINUED)

Three months ended September 30, 2010 Lifeco IGM Parjointco Other Total
Revenues
Premium income 4,313 - - - 4,313
Net investment income
Regular net investment income 1,493 16 - (23) 1,496
Change in fair value 2,629 12 - - 2,641
4,122 28 - (13) 4,137
Fee income 681 604 - (24) 1,261
9,116 632 - (37) 9,711
Expenses
Policyholder benefits, dividends and experience
refunds, and change in insurance and
investment contract liabilities 7,357 - - - 7,357
Commissions 346 207 - (24) 529
Operating expenses 1,057 149 - 13 1,219
Financing charges 71 28 - 8 107
8,831 384 - (3) 9,212
285 248 - (34) 499
Share of operating earnings of investment in
associates - - 55 - 55
Share of non-operating earnings of investment
in associates - - 4 - 4
Earnings before income taxes 285 248 59 (34) 558
Income taxes - 73 - - 73
Contribution to net earnings before
non-controlling interests- continuing
operations 285 175 59 (34) 485
Contribution to net earnings before
non-controlling interests- discontinued
operations - - - - -
Contribution to net earnings before non-
controlling interests 285 175 59 (34) 485
Attributable to non-controlling interests (101) (76) - 13 (164)
Contribution to net earnings attributable
to common shareholders 184 99 59 (22) 321




SEGMENTED INFORMATION (CONTINUED)
INFORMATION ON PROFIT MEASURE (CONTINUED)

Nine months ended September 30, 2011 Lifeco IGM Parjointco Other Total
Revenues
Premium income 12,959 - - - 12,959
Net investment income
Regular net investment income 4,173 106 - (72) 4,208
Change in fair value 2,600 15 - - 2,615
6,773 121 - (71) 6,823
Fee income 2,163 1,963 - (79) 4,047
21,895 2,084 - (150) 23,829
Expenses
Policyholder benefits, dividends and experience
refunds, and change in insurance and
investment contract liabilities 16,703 - - - 16,703
Commissions 1,139 682 - (79) 1,742
Operating expenses 2,068 482 - 37 2,587
Financing charges 216 80 - 13 309
20,126 1,244 - (29) 21,341
1,769 840 - (121) 2,488
Share of operating earnings of investment in
associates - - 103 - 103
Share of non-operating earnings of investment
in associates - - (135) - (135)
Earnings before income taxes 1,769 840 (32) (121) 2,456
Income taxes 284 197 - (4) 477
Contribution to net earnings before
non-controlling interests- continuing
operations 1,485 643 (32) (117) 1,979
Contribution to net earnings before
non-controlling interests— discontinued
operations - 33 - - 33
Contribution to net earnings before non-
controllinginterests 1,485 676 (32) (117) 2,012
Attributable to non-controlling interests (528) (293) - 76 (745)
Contribution to net earnings attributable
to common shareholders 957 383 (32) (41) 1,267




SEGMENTED INFORMATION(CONTINUED)
INFORMATION ON PROFIT MEASURE (CONTINUED)

Nine months ended September 30, 2010 Lifeco IGM Parjointco Other Total
Revenues
Premium income 13,138 - - - 13,138
Net investment income
Regular net investment income 4,245 75 - (55) 4,265
Change in fair value 5,365 22 - - 5,387
9,610 97 - (55) 9,652
Fee income 2,108 1,820 - (74) 3,854
24,856 1,917 - (129) 26,644
Expenses
Policyholder benefits, dividends and experience
refunds, and change in insurance and
investment contract liabilities 19,647 - - - 19,647
Commissions 1,064 633 - (74) 1,623
Operating expenses 2,480 452 - 39 2,971
Financing charges 215 83 - 27 325
23,406 1,168 - (8) 24,566
1,450 749 - (121) 2,078
Share of operating earnings of investment in
associates - - 112 - 112
Share of non-operating earnings of investment
in associates - - 4 - 4
Earnings before income taxes 1,450 749 116 (121) 2,194
Income taxes 215 198 - (1) 412
Contribution to net earnings before
non-controlling interests- continuing
operations 1,235 551 116 (120) 1,782
Contribution to net earnings before
non-controlling interests- discontinued
operations - - - - -
Contribution to net earnings before non-
controlling interests 1,235 551 116 (120) 1,782
Attributable to non-controlling interests (444) (243) - 57 (630)
Contribution to net earnings attributable
to common shareholders 791 308 116 (63) 1,152




